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Sustainable Urban Development in the North East – an Executive Summary 
 
Stimulating sustainable urban growth through the test and demonstration of 
innovative, integrated, place-based solutions to key urban challenges. 
 
Introduction 
The North East was at the heart of the industrial revolution - the birthplace of the 
light bulb, railways and a wide-range of manufactured goods. The impact of these 
developments was enormous, developing new ideas and solutions - improving 
lives both at home and across the globe. By once again positioning the North East 
as the place to develop and demonstrate solutions to global problems as a ‘living 
laboratory’ our businesses and communities can reap the benefits through 
economic growth, increased health and wellbeing, improved resilience and 
environmental sustainability. 

We are well placed to lead in this with excellent universities, an active voluntary 
and community sector, established public institutions and engaged, innovative 
businesses, all brought together at an ideal geographical scale. We are large 
enough to be able to show impact, with a population of around 2 million and an 
economy worth £47bn a year and supporting over 850,000 jobs, but small enough 
to have strong networks and connections between partners and a coherent, if 
varied, geography. This rationale underpins our approach to Sustainable Urban 
Development in the North East but also recognises the need for innovation at the 
scale of urban centres. 

The increasing concentration of people, vehicles, buildings and businesses in 
specific places, driven by urban growth requires improved infrastructure and 
approaches to overcome the resulting environmental and social challenges. These 
are particularly visible in longer-established urban areas where established 
infrastructure and a relatively settled resident population mean limited scope for 
wholesale redesign. In such places a more innovative, place-sensitive approach is 
required, adapting and making better use of what is already in place. Long-term 
economic prosperity for Europe’s cities therefore requires new approaches to 
addressing key challenges around: 

• Energy systems and networks, 
• Sustainable infrastructure and  
• Sustainable transport. 

An integrated, place-based approach, making use of data analysis, systems and 
networks is essential. Demonstrating solutions at a community and urban scale is 
vital to ensuring impact. Taking forward individual projects (including through the 
main ERDF programme) makes a positive contribution to this; however 
Sustainable Urban Development adds value by encouraging packages as part of 
wider place-based interventions which bring together a variety of complementary 
elements. 



 
 
 

 

Our excellence in areas around energy, transport, sustainability and data along 
with our track record of place development highlighted in our areas of smart 
specialization, make the North East the natural place to be this ‘living laboratory’ to 
test and develop innovative, integrated and partnership based responses as 
encourage through this Sustainable Urban Development Strategy. 

Newcastle City Council will take on Intermediate Body status for Sustainable Urban 
Development ERDF; carrying out the required delegated functions of the 
Department for Communities and Local Government. 
 
What is the Sustainable Urban Development European Regional 
Development Fund programme? 
Sustainable Urban Development (SUD) is part of the European Regional 
Development Fund (ERDF) 2014-2020 programme.  In the North East, we have 
the opportunity to allocate up to €23.8m (£18.6m) on SUD projects. 
 
Using funding from the Low Carbon (Priority Axis 4) and Climate Change Mitigation 
(Priority Axis 5) elements of the ERDF programme, we are aiming to draw on the 
capacity of all partners across the public, private, voluntary and research/education 
sectors, focusing activity across one, or more, of the following three themes: 
 

- Sustainable energy systems and networks 
- Sustainable transport choices 
- Sustainable infrastructure investment 

 
Sustainable Urban Development in the North East aims to support a programme of 
investment in integrated and/or aligned projects which demonstrate innovative 
solutions such as using systems, network and data to the key urban challenges. 
These will address energy systems, transport networks and sustainability of 
infrastructure in the context of climate change. The importance of biodiversity, 
flooding and temperature management are also recognised as key to long-term 
sustainability and should be part of the solution. 
 
The approach to SUD will not be solely capital focused and will, where enabled by 
the outputs and the Operational Programme, include revenue support to 
encourage take-up and practical application. Project proposals will need to set out 
how they will incorporate or align with programmes that achieve increased 
engagement with target communities, individuals or businesses to actively 
encourage take up and use of technologies and approaches. 
 
As standalone projects elements of a SUD project are likely to be eligible for other 
ERDF funding, SUD projects need to develop place-based solutions, responding to 
the challenges in a holistic way, and looking at more than one perspective. 
 
 
 



 
 
 

 

Three key principles of SUD projects in the North East: 
SUD projects will be encouraged to be developed to reflect the following principles: 
 
Integrated – This is at the core of Sustainable Urban Development and 
demonstration of solutions is most effective and most challenging at the place-level 
across themes. Projects will be encouraged where they contribute to more 
than one of the pillars but integration may also be demonstrated as part of a 
programme of discrete projects, as part of a comprehensive place-based approach 
or be linked to projects part-funded from other sources. 
 
Interwoven and partnership-based – individual partners do not have all the 
answers therefore projects will need to reflect a range of partners and 
organisations that can bring individual specialism, skills and experience. The 
‘quadruple helix’ approach, bringing together public institutions, universities, the 
voluntary and community sector and business, is the best basis for addressing 
these issues. 
 
Innovative – projects will need to do something innovative to address the 
challenges; reflecting the North East’s approach to innovation this could be a 
product, or new use of a product, approach, process or business model that 
enables a challenge to be addressed in a new way. 
 
What area of the North East is in the Sustainable Urban Development area? 
The SUD strategy incorporates the geography that is most closely linked to the 
large ‘urban area’. This encompasses all of: Gateshead, Newcastle, North 
Tyneside, South Tyneside and Sunderland local authorities and the southern 
portion of Northumberland. 
 
The following map shows the area covered by the North East SUD programme: 
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What can be covered through Sustainable Urban Development? 
Sustainable Urban Development is deliberately not setting out the solutions that 
need to be part of the demonstration; this is about stimulating new solutions that 
are appropriate to where they are being delivered. However, the projects must fit 
with the challenges set out below, the three key principles for SUD projects, and 
the requirements of ERDF. To provide an indication of what can be achieved, ideas 
under each key areas of activity are set out below: 
 
Energy generation (from renewable sources and waste-energy) as part of an 
integrated approach to energy generation and distribution is a key element in 
achieving affordable, reliable and secure energy. In an urban context this is likely 
to include micro-, small-scale, and distributed generation linked to a wider 
distribution network and smart grid and reflecting the challenges of generation in 
an urban location such as space limitations and noise and opportunities to use 
waste energy and products from manufacturing and large scale institutions. 
 
Energy distribution and storage as part of an integrated network or system is 
required to support the effective roll out of renewable energy. Effective 
management of supply and demand through new technologies and roll out of a 
system and network approach will enable greater take up for public, private and 
domestic properties and stronger management of energy to enable costs to be 
reduced and demand to be more closely managed. This can be well demonstrated 
in relatively compact urban areas with a variety of user types. 
 
Whole place approaches the use of an integrated system most effectively needs 
full preparedness of linked buildings to ensure energy efficiency is maintained to 
manage demand as well as supply. This is necessary to ensure that the approach 
is sustainable. Improvements and retrofit to the property linked to the system is 
considered part of a whole place approach to facilitating the system or network 
although not as a stand-alone element. Infrastructure for the generation, storage 
and distribution sits in a place and can have a large impact on this; development 
should therefore enhance the sustainability and use of the location particularly in 
relation to green/blue corridors, flooding, and heat management and pollution 
reduction. 
 
Sustainable and healthy travel network - moving to low carbon travel choices, 
such as increased walking and cycling, have a direct impact on reducing carbon 
and poisonous emissions and are increasingly the quickest as well as healthiest 
and most affordable option within urban locations. Supporting infrastructure to 
make this a natural and safe choice will further increase take-up for those living 
and working in relatively close locations. Nevertheless with people’s working 
patterns favouring longer-distance commuting, end-to-end walking or cycling are 
not always possible, improving links and routes and information on options into hub 
locations of the public transport network such as Metro, train and bus) with 
appropriate facilities (such as bike storage) will make this more often a natural 
choice providing it is affordable, reliable and easy. 



 
 
 

 

Low carbon vehicles – other forms of transport will continue to be important for 
both passenger and freight purposes but traditional vehicles continue to be major 
sources of carbon and other pollution emissions; freight and older taxis and buses 
have been identified as being large producers of such emissions, building on the 
local strengths in low carbon vehicle manufacture and innovation in low carbon 
technologies, alongside an already sizable electric vehicle infrastructure, 
expansion to support the wider use of electric and other low/ultra-low carbon 
vehicles and to increase take up of approach in other vehicle sectors and across 
other vehicle types. 
 
Effective systems and data – congestion and poor road use is a leading cause of 
carbon emissions and other pollutants. A smarter, more data-driven and real time 
approach to understanding traffic flows and managing these as well as 
incentivising road use that minimises congestion is a key element in reducing 
carbon emissions. The use of satellite technologies and smart road systems can 
improve flows alongside traffic-management approaches which prioritises use to 
spread flows outside of peak times. 
 
Sustainable places – lies at the heart of Sustainable Urban Development bringing 
together the individual investment at a specific site or particular technology to 
enhance and improve the wider locations as part of a holistic plan. Places can 
range from an office or industrial development to a city or town centre or be based 
around a key institution or thoroughfare but in each case the quality of the 
development incorporating enhanced natural environment which integrates 
technologies and approaches to reduce flood risk, carbon emissions, pollution and 
or impact of heat or cooling through better design. 
 
Reducing flood risk – surface flooding is a key challenge in many urban areas as 
natural flood reduction has been gradually lost to development, innovative 
approaches to re-designing this into the established urban fabric either as part of 
redevelopment or infrastructure development or to enhance existing infrastructure 
supporting businesses through enhanced protection. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

 

Required outputs in the North East SUD programme 
Applications will need to be developed with match funding (50%) and meet the 
programme outputs. For Sustainable Urban Development these are: 
 
Output title Estimated output by 31/12/23 
Number of enterprises supported 407 
New of new enterprises supported 14 
Surface of habitats supported attain better 
conservations status 

1 ha 

Number of enterprises cooperating with 
research institutions 

4 

Number of enterprises supported to 
introduce new to the firm products 

7 

Additional Capacity of renewable energy 
production  

3MwH 

Number of households with improved 
energy consumption  

149 

Decrease of annual primary energy 
consumption of public buildings  

143,687 

Estimated GHG reductions  10,319 
Businesses and properties with reduced 
flood risk 

1,136 

 
 
Application Process 
The application process is consistent with the ERDF programme approach, with a 
two stage process of outline application, followed by a full application for 
successful applicants. 
 
The first call for applications has been published here with review points at the end 
of November 2017, January 2018 and the call closing on 30 March 2018. 
 
You can access additional support with your applications through your local 
authority ERDF technical assistance contact: 
http://www.nelep.co.uk/funding/european-funding/ 
 
Finances 
The maximum contribution rate is 50% of the total eligible project costs; the 
remaining 50% is matched funding as per ERDF rules.  The minimum grant is 
£0.5m. 
 
Project timescales 
Projects can be approved for up to three years; finishing by 30 June 2023 at the 
latest. 
 
 
 

https://www.gov.uk/european-structural-investment-funds/sustainable-urban-development-low-carbon-and-climate-change-call-in-the-north-east-oc25r17s-0637
http://www.nelep.co.uk/funding/european-funding/


 
 
 

 

Further information 
 
For more information on the Sustainable Urban Development programme please 
consult the Sustainable Urban Development Strategy (http://www.nelep.co.uk/wp-
content/uploads/2017/09/North-East-LEP-SUD-Strategy.pdf ) and your local 
authority ERDF technical assistance contact. 
 
You can also find more information on similar local activities at: 
https://research.ncl.ac.uk/ibuild/ 
http://www.bluegreencities.ac.uk/ 
 

http://www.nelep.co.uk/wp-content/uploads/2017/09/North-East-LEP-SUD-Strategy.pdf
http://www.nelep.co.uk/wp-content/uploads/2017/09/North-East-LEP-SUD-Strategy.pdf
https://research.ncl.ac.uk/ibuild/
http://www.bluegreencities.ac.uk/

