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The North East  
in the global economy

Section 4
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The role of trade in the  
North East economy

Why is this important?

International trade is critical to 
economic growth and development 
by providing markets for goods and 
services produced by North East 
businesses and providing inputs into 
supply chains. 

Evidence demonstrates that exporting 
is a key indicator of the potential for 
growth for a business, and engagement 
in exporting can help businesses identify 
the opportunities for innovation in 
processes, new products and markets. 

Trade in goods

Data from HMRC shows that between 
October 2016 and September 2017 the 
North East region:

•  Exported £12.7 billion of goods

•  Imported £13.2 billion of goods. 

There are some concerns that the North 
East is under represented in this data 
and that the total values are higher. This 
is likely to affect some destinations and 
commodities more than others. 

The EU is the North East’s main 
international trading partner, 
accounting for 59% of all exports  
and 60% of all imports of goods. 

•  The proportion of the North East’s 
exports in goods going to the EU is 
higher than for England excluding 
London – 59% compared to 50% 

•  The proportion of imports in goods 
coming from the EU is similar to 
England excluding London – 60% 
compared to 59%. 

Exports in goods

Looking at exports in goods in  
more detail:

•  After the EU, the most important 
markets for the North East’s exports 
in goods are Asia and Oceania  
(13.3%) and North America (9.7%). 
This is a similar pattern to England 
excluding London, but the proportion 
of the North East’s exports in goods 
going to these markets is lower than 
for England excluding London

•  A higher proportion of the North 
East’s exports in goods than England 
excluding London go to Western 
Europe (excluding EU) (5.8% compared 
to 4.2%) and Eastern Europe (excluding 
the EU) (3.6% vs 1.8%). 

In terms of the type of goods  
being exported:

•  Machinery and transport accounted 
for 56.8% of exports in goods from the 

North East region between October 2016 
and September 2017 – by far the largest 
commodity. Goods valued at £7.2 billion 
were exported in this category

•  The next largest categories were 
chemicals including pharmaceuticals, 
with exports of £2.8 billion (22.2% of 
the total) and manufactured goods, 
with exports of £1.3 billion (10.2%). It 
is worth noting that a large proportion 
of chemical exports are likely to come 
from the Tees Valley area 

•  Combined, these three categories 
accounted for almost 90% of the 
North East’s exports in goods – 
suggesting the region is heavily 
dependent on a small number of 
commodities for its exports

•  All other categories of goods were 
underrepresented compared to 
England excluding London. 

HMRC calculates the number of 
VAT-registered businesses that are 
exporting. Using the whole number 
method, a count of businesses in any 
region that are exporting: 

•  There were 4,189 active exporters in 
the North East (region) in 2016. This is 
an increase of 4.3% compared to 2014

•  3,295 businesses exported goods to 
the EU in 2016 and 2,624 exported to 

Value (£ million) % of total Value (£ million) % of total

Asia and Oceania 1,689 13.3 34,549 16.9

Eastern Europe (excl. EU) 454 3.6 3,694 1.8

European Union 7,428 58.7 102,315 49.9

Latin America and Caribbean 220 1.7 2,995 1.5

Middle East and North Africa (excl. EU) 646 5.1 14,810 7.2

North America 1,224 9.7 34,223 16.7

Sub-Saharan Africa 266 2.1 3,588 1.8

Western Europe (excl. EU) 731 5.8 8,650 4.2

Undefined - - 33 0.0

Total exports 12,659 100.0 204,860 100.0

Breakdown of exports in goods by destination, North East region and  
England excluding London, October 2016 to September 2017

Source: HMRC Regional Trade Statistics 
Note: In country groups:
•  Eastern Europe (excl. EU) includes Azerbaijan, FYR Macedonia, Georgia, Kazakhstan, Russia, Serbia, Ukraine, Albania, Armenia, Belarus, Bosnia and Herzegovina, 

Kosovo, Kyrkyz Republic, Moldova, Montenegro, Tajikistan, Turkmenistan and Uzbekistan.
•  Western Europe (excl. EU) includes Gibraltar, Iceland, Norway, Switzerland, Turkey, Andorra, Faroe Islands, Liechtenstein, San Marino and Vatican City.

Value (£ million) % of total Value (£ million) % of total

Food and live animals 225 1.8 8,114 4.0

Beverages and tobacco 13 0.1 911 0.4

Crude materials 202 1.6 4,325 2.1

Mineral fuels 78 0.6 8,292 4.0

Animal and vegetable oils 3 0.0 360 0.2

Chemicals 2,806 22.2 34,757 17.0

Manufactured goods 1,290 10.2 18,893 9.2

Machinery and transport 7,187 56.8 103,780 50.7

Miscellaneous manufactures 834 6.6 24,377 11.9

Other commodities 18 0.1 1,053 0.5

Total exports 12,659 100.0 204,860 100.0

Breakdown of exports in goods by commodity, North East region and  
England excluding London, October 2016 to September 2017

North East

North East

England excluding London

England excluding London

Source: HMRC Regional Trade Statistics

non-EU countries. These numbers 
include 1,730 business that exported 
to both the EU and non-EU markets 

•  Similar to the pattern in the value 
of active exporters to the EU has 
increased over the last two years, by 
6.2%, whilst the number exporting 
to non-EU countries has declined by 
1.2% 

It is worth noting that the value of 
goods exported by each organisation 
will vary. In particular, the North East 
includes a small number of very large 
exporters (such as Nissan) who will 
account for a large percentage of the 
total goods exported.

Main goods exported from North East

Machinery and transport 57%

Manufactured goods 10%

Chemicals (including 
pharmaceuticals) 22%
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Imports in goods

Looking at imports in goods in  
more detail:

•  After the EU, the largest shares of the 
North East’s imports in goods come 
from Asia and Oceania, accounting  
for 24.3% of imports in goods, and 
North America (7.8%)

•  This is a similar pattern to England  
excluding London. 

In terms of the type of goods  
being imported:

•  Machinery and transport accounted 
for 41.4% of imports in goods into the 
North East between October 2016 
and September 2017. This is a similar 
proportion to England excluding 
London (43.3%)

•  The next largest categories were 
chemicals (including pharmaceuticals) 
(16.8%), manufactured goods (15.0%) 
and miscellaneous manufactures 
(14.9%). The main categories of 
imports into the North East are  
similar to the main categories of 
exports – highlighting the integrated 
nature of supply chain. 

Using the whole number method  
which represents the actual count  
of businesses in any region that  
are importing: 

•  There were 5,932 active importers in 
the North East (region) in 2016. This is 
an increase of 7.5% compared to 2014

•  4,481 businesses imported goods 
from the EU in 2016 and 3,452 

imported from non-EU countries. 
These numbers include 2,001 
business that imported from both  
the EU and non-EU markets

•  The number of active importers from 
the EU and non-EU countries has 
increased over the last two years  
by 5.4% and 8.0% respectively.

Exports of services

Looking at service exports by sector:

•  The financial sector accounts  
for the largest proportion of service 
exports from the North East  
(24.3%, valued at £0.85 billion),  
followed by manufacturing-related 
services (21.7%, valued at £0.76 billion) 

•  Other sectors with substantial 
service exports are transport (£0.52 
billion), real estate, professional, 
scientific and technical (£0.39 billion) 
travel (£0.37 billion) and insurance 
and pension services (£0.24 billion)

•  Both financial services and 
manufacturing account for a larger 
proportion of the North East’s service 
exports than England excluding 
London (24.3% compared to 18.5%; 
and 21.7% compared to 12.9%)

•  In contrast to goods exports, which 
were heavily concentrated in three 
commodities, service exports are 
relatively diversified.

There were 5,932 active  
importers in the North East (region) 

in 2016. This is an increase of  
7.5% compared to 2014

5,932 
active importers

Breakdown of imports in goods by source, North East region and England excluding London, 2016/17

Value (£ million) % of total Value (£ million) % of total

Asia and Oceania 3,202 24.3 63,071 20.5

Eastern Europe (excl. EU) 306 2.3 4,033 1.3

European Union 7,924 60.1 181,018 58.8

Latin America and Caribbean 63 0.5 3,386 1.1

Middle East and North Africa (excl. EU) 119 0.9 7,943 2.6

North America 1,030 7.8 27,536 8.9

Sub-Saharan Africa 161 1.2 3,132 1.0

Western Europe (excl. EU) 381 2.9 17,676 5.7

Undefined - - - -

Total imports 13,186 100.0 307,795 100.0

North East England excluding London

Source: HMRC Regional Trade Statistics 
Note: In country groups:
•  Eastern Europe (excl. EU) includes Azerbaijan, FYR Macedonia, Georgia, Kazakhstan, Russia, Serbia, Ukraine, Albania, Armenia, Belarus, Bosnia and Herzegovina, Kosovo, Kyrkyz Republic, Moldova, Montenegro, Tajikistan, Turkmenistan and Uzbekistan.
•  Western Europe (excl. EU) includes Gibraltar, Iceland, Norway, Switzerland, Turkey, Andorra, Faroe Islands, Liechtenstein, San Marino and Vatican City.

Value (£ million) % of total Value (£ million) % of total

Primary and utilities (agriculture, mining, utilities) 2 0.1 291 0.3

Manufacturing 760 21.7 12,409 12.9

Transport 522 14.9 10,806 11.2

Travel 372 10.6 10,280 10.7

Construction 20 0.6 427 0.4

Wholesale and motor trades 67 1.9 4,225 4.4

Retail (excluding motor trades) 17 0.5 659 0.7

Information and communications 163 4.6 12,547 13.0

Real estate, professional, scientific and technical 389 11.1 15,079 15.7

Insurance and pension services 238 6.8 8,174 8.5

Financial 852 24.3 17,820 18.5

Administrative and support services 93 2.7 2,474 2.6

Public admin, health and education;arts, entertainment and recreation;other services 15 0.4 1,070 1.1

Total exports 3,509 100.0 96,259 100

Breakdown of exports in services by sector, North East region and England excluding London, 2015

Source: ONS Regionalised Estimates of Service Exports

England excluding LondonNorth East

Manufacturing accounts  
for over 20% of the North East’s 

service exports
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The importance of foreign-owned  
businesses in the North East

Why is this important?

Understanding the profile of the 
business base is critical to providing 
effective support to businesses and 
responding to risks which may impact 
differently depending on the country  
of origin of the business.

Business ownership

3,680 businesses in the North East 
region are foreign-owned – equivalent 
to 5.1% of all businesses. This is a higher 
proportion than England excluding 
London (3.8%) or any other region. 

Foreign-owned businesses in the  
North East account for:

•  34.2% of North East turnover

•  28.5% of North East GVA. 

Foreign-owned businesses in the 
North East account for a slightly higher 
proportion of turnover and GVA than in 
England excluding London. 

However, when regions are compared, 
the North East is roughly mid-table 
with three English regions (London, 
South East and West Midlands) having 
a larger proportion of turnover and GVA 
coming from foreign-owned businesses 
than North East

Businesses that have an EU-based owner 
account for 42.5% of the North East’s 

foreign-owned businesses. This is similar 
to England excluding London (42.4%) and 
4th out of the nine English regions. 

7.1% of North East foreign-owned 
businesses are Asian-owned, the third 
highest proportion in England (after 
London and South East). However, these 
companies make a disproportionate 
contribution to turnover, accounting for 
29.4% of turnover and 18.3% of GVA in 
foreign-owned businesses in the  
North East. 

Asian-owned firms account for a larger 
proportion of turnover from foreign-
owned businesses in North East than 
any other English region and the second 
highest proportion of GVA.

London

England

East

England excl. London

West Midlands

South East

North West

Yorkshire and the Humber

East Midlands

South West

North East

Proportion (%) of turnover from foreign-owned businesses 
from Asian-owned businesses by region, 2015

Source: Annual Business Survey
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London
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East

East Midlands

West Midlands

Proportion (%) of GVA from foreign-owned businesses from 
Asian-owned businesses by region and devolved administration, 2015

Source: Annual Business Survey
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International migration  
and the North East

Why is this important?

The size of the working age population 
is a determinant of the size of a regional 
economy. Across the UK, migration 
plays a role in determining population 
size – with migrants tending to be of 
working age. Migration can also play a 
key role in bringing skills and expertise 
to regions. 

Population

Individuals who were born outside  
of the UK account for a smaller 
proportion of the North East LEP’s 
population than nationally. 

•  The non-UK born population of the 
North East LEP area was 109,000 
in 2016 - equivalent to 5.6% of 
population 

•  This compares to 11.1% across 
England excluding London

•  The non-UK born population in the 
North East LEP area has by 25%  
over the last five years and 70% over 
the last 10 years. The rate of increase 
in the North East LEP area over the 
last five years has been similar to 
England excluding London, whilst 
the rate of increase over the last 10 
years has been higher than England 
excluding London.

Similarly, the non-British population, i.e. 
those that do not hold UK citizenship 
was lower than the England excluding 
London average. The non-British 
population of the North East LEP area 
was 70,000 in 2016. This is equivalent to 
3.6% of North East LEP population.

•  This compares to 7.4% of the England 
excluding London population

•  The non-British population in the 
North East LEP area has increased  
by 27% over the last five years and 
56% over the last 10 years.  

There were just over 2,300 births to 
non-UK born mothers in the North 
 East LEP area in 2016, equivalent to 
11.1% of all births.This is around half 
of the rate across England excluding 
London (22.0%).

Immigration

Over the last 10 years, net international 
migration into the North LEP area has 
been positive in each year (i.e. the 
number of international in-migrants 
has been higher than the number of 
out-migrants).

•  In the most recent year (mid-2015 
to mid-2016), net migration into the 
North East LEP was 7,257, with 12,081 
in-migrants and 4,824 out-migrants

•  In-migration has ranged from 
 9,988 to 14,232 per year

•  Out-migration has ranged from  
4,453 to 10,672 per year. 

Whilst these figures may seem large, 
international in-migration into the 
North East LEP area was equivalent 
to between just 0.5% to 0.8% of the 
population in each year between 
2005/06 and 2015/16 and net migration 
has been equivalent to between just 
0.2% and 0.4% of the population over 
the same time period. 

This is reinforced by the data on National 
Insurance registrations by overseas 
nationals. There were 66 registrations 
for every 10,000 working residents, less 
than a half of the England excluding 
London rate (155 per 10,000 residents).

Whilst the scale of migration has been 
small in the North East LEP area, it has 
played a critical role. 

Over the last 10 years, net migration  
has generally accounted for the 
majority of population change in the 
North East LEP area. 

On two occasions (2008/09 and 
2014/15), net migration was higher than 
population change, meaning the North 
East LEP area population would have 
decreased had it not been for migration. 

Characteristics of migrants

The 2011 Census provides insights into 
those that moved into the North East 
LEP area between 2010 and 2011. 

Whilst the Census is now relatively 
dated, it provides more detail than is 
available in other datasets. 

•  17.5% of those who moved into the 
North East LEP area in the 12 months 
prior to the Census moved from 
outside the UK, i.e. the majority of 
migrants into the North East LEP area 
came from elsewhere in the UK.

•  45% of those who moved from 
outside the UK into the North East 
LEP area in the 12 months prior 
to the Census were economically 
active, whilst 55% were economically 

inactive. A lower proportion were 
economically active than across 
England excluding London (57%). 
Whilst this appears to be a negative 
finding, it reflects the much higher 
proportion of migrants that were 
students (43% compared to 26%)  

•  The most common location that 
individuals lived 12 months prior to 
the Census was China accounting 
for 12.9% of those who moved from 
outside the UK into the North East 
LEP area. This is likely to reflect the 
large student population outlined 
above. The next most common 
locations were Middle East (excluding 
Iran), India, USA, Spain, Germany 
and Australia. Migration from 
2004 (known as the EU A8), was 
less common than across England 
excluding London 

•  The most common location that 
residents lived in 12 months earlier 
varied by age. In particular, the 
majority of in-migrants aged 65-
74 and 75+ came from countries in 
the EU15, USA, Canada, Australia 
and South Africa. These are likely 
to predominately be UK citizens 
returning to the North East LEP area 
after a period of living abroad.
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Why is this important?

Universities and colleges play a role 
in regional economic growth as they 
develop skills and are sources skills 
and as sources of innovation through 
research and development. 

Universities

Students

There were 17,275 international students 
at the North East’s four universities in 
2015/16.

•  14.1% of undergraduate students and 
40.1% of postgraduate students at 
the North East LEP area’s universities 
were international students 

The international linkages of North East universities and colleges

 •  The proportion of students in the 
North East that were international was 
similar to England excluding London, 
with the main difference between the 
two geographies being that the North 
East has a slightly higher proportion of 
non-EU students. 

In addition, 15,845 students were 
studying for awards or courses of  
North East universities overseas 
without coming to the UK in 2016/17. 

These students are counted separately 
from the HESA student population 
discussed earlier. 

•  The majority of these were 
undertaking first degrees (12,915) or 
postgraduate taught degrees (2,465).

17,275 international students at the 
North East’s universities

Hong Kong

Malaysia

Singapore

Newcastle University

University of Sunderland

International campuses of  
North East universities
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England excl. London

Domicile of students (% of total students), Higher Education providers in North East LEP area and England excluding London, 2016/17

Source: Higher Education Statistics Agency (HESA)
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•  Within the North East’s universities, 
the University of Sunderland has 
the largest number of students 
studying for awards or courses 
overseas without coming to the UK 
(8,120), followed by the University of 
Northumbria at Newcastle (6,000).

•  Both the Newcastle University and 
the University of Sunderland have 
overseas campuses (in Malaysia and 
Singapore; and Hong Kong respectively).  
Just under a half (47%) of all students 
studying for awards or courses 
overseas without coming to the UK at 
Newcastle University were at one of 
the university’s international campuses 
but less than 1% of the University of 
Sunderland’s overseas students were 
at its Hong Kong campus.
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Research funding

Across English higher education 
institutions as a whole, 23% of  
research income in 2015/16 (equivalent  
to just over a £1 billion of funding)  
came from international sources. 
Similar data are not available for 
individual organisations. 

Analysis by Technopolis of the Research 
Excellence Framework (REF) 2014 found 
that North East region universities 
secured £110.9 million of international 
income between 2008 and 2012.  
This was 14% of their total research 
income in this period. 

The largest categories of international 
income were clinical medicine (which 
secured £19.9 million) and aeronautical, 
mechanical, chemical and manufacturing 
engineering (£14.0 million).

The North East was overrepresented 
in international income secured in a 
number of subject areas including 
civil and construction engineering; 
aeronautical, mechanical, chemical 
and manufacturing engineering; 
architecture, built environment and 
planning; physics; art and design;  
and physics. 

Horizon 2020 is an EU research and 
innovation programme with €80million 
available between 2014 and 2020 for 
projects that:

•  Involve ground breaking research  
or new technologies

•  Improve research training and 
development, or research infrastructure

•  Create growth in sectors like 
advanced manufacturing, materials, 
biotechnology, information and 
communication technology, 
nanotechnology and space

•  Increase private investment in research

•  Respond to challenges like climate 
change, food security or healthcare 
for an ageing population.

Only consortiums – normally made up 
of at least three organisations from 
different countries – are eligible for 
Horizon 2020 funding. 

Whilst Horizon 2020 funding is not 
restricted to universities, they are  
major recipients. 

By September 2017, there had been 247 
participations in Horizon 2020 in the 
North East region, with €109 million in 
funding committed to projects including 
North East organisations. Within this:

•  Newcastle University has  
been involved in 101 participations, 
totalling €46 million

•  Durham University has been  
involved in 51 participations,  
totalling €22 million.

Both are within the top 30 HE 
institutions in the UK in terms of 
securing Horizon 2020 funding.

Colleges 

No data is available on the number of 
international students undertaking 
courses at the North East’s colleges 
or the number of North East 

students at these colleges taking 
part in international learning visits or 
placements as part of their course.  

However, from our work with colleges 
we know these are an important part  
of their offer.  

Colleges accounts 2015/16 show that:

•  Tuition fees and educational contracts 
for non UK/EU students earned North 
East colleges £5.5 million in income 
- 11.3% of their total tuition fees and 
education income in that year

•  Skills Funding Agency EU co-financing 
income was £868,000 - 0.4% of all 
Skills Funding Agency/Education 
Funding Agency grants

•  Combined this means just under  
2% of North East college income  
was international.

Number of participations Share of UK  
participations (%)

EC total funding 
(€ millions)

Share of funding 
to the UK (%)

London 1,964 24.4 985 24.8

South East 1,204 14.9 629 15.8

East 844 10.5 458 12.2

South West 733 9.1 360 9.1

Yorkshire and the Humber 549 6.8 245 6.2

West Midlands 545 6.8 229 5.8

North West 493 6.1 230 5.8

East Midlands 313 3.9 124 3.1

North East 247 3.1 109 2.7

Horizon 2020 project participation and funding by region, position at September 2017

Participations Funding

Source: UK’s participation in Horizon 2020 (BEIS)
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The role of EU funding 

Why is this important?

The European Union has been a major 
source of funding into the North East 
over the last 40 years. 

Earlier in this report, details were given of 
the North East Finance for Business Fund 
(which was part-funded by the European 
Investment Bank and the European 
Regional Development Fund) and Horizon 
2020 funding, a key EU research and 
innovation funding programme.  

In this section, we will focus on the 
investment funds that deliver the EU’s 
regional policy goals of job creation, 
business competitiveness, economic 
growth, sustainable development, and 
improving quality of life.  

There are three relevant funds:

•  European Regional Development  
Fund (ERDF) 

•  European Social Fund (ESF)

•  European Agricultural Fund for Rural 
Development (EAFRD).

All are part of the European Structural 
and Investment Funds (ESIF). 

The purpose of all these funds is  
to invest in job creation and a 
sustainable and healthy economy  
and environment. 

2014-2020 allocations and commitments

The notional allocations that have been 
made to the North East LEP area for 
2014 to 2020 are:

•  ERDF – £225.8 million

•  ESF – £200.3 million

•  EAFRD – £10.5 million.

Within these, some key priorities include:

•  £94.6 million for inclusive labour markets  
to improve access to employment for 
those that are unemployed and inactive 
and to help integrate young people into 
the labour market

•  £103.9 million for skills for growth 
to improve access to education and 
training and to ensure the provision on 
offer is relevant to employer needs 

•  £106.8 million to support SME 
competitiveness through business 
supports, improving access to finance 
and the development of strategic sites 

•  £45.4 million to encourage innovation 
in the region.

Commitments are the total amount 
legally committed and contracted from 
the ERDF, ESF and EAFRD programmes 
to projects (including those at the pre-
contracting stage).  

By early 2018:

•  £150.6 million of ERDF funds had been 
committed (66.7% of allocation)

•  £77.3 million of ESF funds had been 
committed (36.6% of allocation)

•  £5.8 million of EARDF funds have been 
committed (55.0% of allocation).

Looking forward

The North East LEP will continue to 
promote the ESIF funds to potential 
beneficiary organisations in the North 
East and to advise the Managing 
Authorities to shape calls that meet the 
needs of the North East economy. 

The UK’s decision to leave the European 
Union will mean the current round of EU 
funding (2014 to 2020) is likely to be the 
last. The Government has committed to 
establish a Shared Prosperity Fund to 
replace European funds. It is critically 
important that the design and delivery 
of this fund meets the needs of the 
North East. 

The North East LEP is working with 
partners to understand the needs of the 
North East in terms of funding and make 
the case for these to be reflected within 
the Shared Prosperity Fund design. In 
particular, we strongly hope that these 
funds will be devolved to the North East. 
develop their international links.
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International connectivity

Why is this important?

The North East’s international 
connections rely on there being routes 
between the North East and the rest 
of the world. In this section, we will 
examine the data on the North East’s 
ports and airport.  

International ports 

The North East LEP area is home  
to five ports:

Port of Berwick

Port of Blyth

Port of Sunderland

Port of Tyne

Seaham Harbour

 In 2016, the North East handled 5.73 
million tonnes of freight, 1.2% of all 
freight handled in the UK in that period. 
Within this:

•  1.83 million tonnes of handled freight 
was outwards

•   3.89  million tonnes was inwards

The largest ports by tonnage handled 
were Port of Tyne (3.65 million 
tonnes), Port of Blyth (0.74) and Port of 
Sunderland (0.72). 

Outwards freight had increased  
since 2014, whilst inwards freight  
has decreased.

In 2016, 584,000 passengers travelled 
through the Port of Tyne. This is 
equivalent to 2.7% of all international 
sea passengers boarding at UK ports, 
a decline of 10% in passenger numbers 
compared to 2006.

All of these passengers were on the 
Tyne to Ljmuiden route. The numbers 
travelling via this route has risen since 
2006 (by 12%) with the overall decline 
in passenger numbers reflecting  
the closure of the Norway and 
Gothenburg routes. 

Airport

Newcastle Airport accounted for 1.8% 
of all passengers travelling through 
UK airports in 2016. Of the 4.8 million 
passengers in 2016:

•  3.1 million – or 66% - were travelling 
between Newcastle and EU 
destinations. The number travelling 
to/from EU destinations increased by 
16% between 2015 and 2016

•  A further 501,000 – or 10% - were 
travelling to other international 
destinations. The number travelling 
to/from Newcastle to other 
international destinations decreased 
by 21% between 2015 and 2016

•  Overall, 76% of passengers travelling 
through Newcastle were international

•  The most popular routes were 
Amsterdam, with over 360,000 
passengers and Alicante, with over 
340,000. 10 routes had over 100,000 
passengers each, including Dubai 
which had over 230,000

•  The routes which experienced the 
largest increase in usage were 
Alicante, Malaga, Tenerife (Surreina 
Sofia), Dublin, Barcelona and Palma de 
Mallorca. 

In 2016, Newcastle Airport handled 
4,574 tonnes of freight. The vast 
majority of freight handled by 
Newcastle is international – with 574 
tonnes (12.5%) travelling between 
Newcastle and the EU and 3,743 tonnes 
(81.8%) travelling between Newcastle 
and other international destinations.

What next for the North East in the global economy

Maintaining and strengthening the international 
connections set out in this section is of critical importance 
to the North East. 

In particular, there is a need to:

•  Ensure support is in place for North East businesses to 
internationalise. This should include supporting those 
that are already exporting to move into new markets, 
encouraging businesses that are not currently exporting 
to do so and to support North East businesses to develop 
their supply chains internationally

•  Work to embed inward investors into the North East 
economy to maximise the benefits from their presence 
in the North East for both the company and the region

•  Promote the North East as an attractive location 
to study, work and live. This is important in helping 
maintain, and potentially grow, the working age 
population of the North East

•  Strengthen the North East’s global links through the 
region’s ports and airports.

•  The North East LEP will work with its partners to deliver 
these objectives. However, the success of these measures 
will also rely on the UK having strong relationships and 
appropriate treaties in place with other nations. As the UK 
government goes through the process of leaving the EU, it 
is critically important for the North East’s businesses and 
residents that they negotiate the best possible terms of 
access to other markets for the UK.

In 2016, the North East’s ports 
handled 5.73 million tonnes of freight 
– 1.2% of all freight handled in the UK

Newcastle Airport handled  
4.8 million passengers during 2016

Almost 600,000 passengers 
travelled through the Port of Tyne
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